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Independent Auditor’s Report

Board of Directors
Mane Stream, Inc.

Report on Financial Statements

I have audited the accompanying financial statements of Mane Stream, Inc. (a nonprofit
organization), which comprise the statement of financial position as of December 31,
2022, and the related statements of activities, cash flows and functional expenses for the
year then ended, and the related notes to the financial statements.

In my opinion, the financial statements present fairly, in all material respects, the
financial position of Mane Stream, Inc. as of December 31, 2022, and the changes in its
net assets and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinion

I conducted my audit in accordance with auditing standards generally accepted in the
United States of America. My responsibilities under those standards are further described
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of my
report. I am required to be independent of Mane Stream, Inc. and to meet my other
ethical responsibilities, in accordance with the relevant ethical requirements relating to
my audit. 1 believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my audit opinions.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with accounting principles generally accepted in the United
States of America, and for the design, implementation and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.



In preparing the financial statements, management is required to evaluate whether there
are conditions or events, considered in the aggregate, that raise substantial doubt about
Mane Stream’s ability to continue as a going concern within one year after the date that
the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial statements

My objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes my opinion. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit
conducted in accordance with generally accepted auditing standards will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable
user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, I:

- Exercise professional judgment and maintain professional skepticism throughout
the audit

- Identify and assess the risks of material misstatements of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive
to those risks. Such procedures include examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements.

- Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of Mane Stream’s internal control.
Accordingly, no such opinion is expressed

- Evaluate the appropriateness of accounting policies used the reasonableness of
significant accounting estimates made by management, as well as evaluate the
overall presentation of the financial statements.

- Conclude whether, in my judgment, there are conditions or events, considered in
the aggregate, that raise substantial doubt about Mane Stream’s ability to continue
as a going concern for a reasonable period of time.

I am required to communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit, significant audit findings, and
certain internal control-related matters that I identified during the audit.



Report on Summarized Comparative Information

I have previously audited Mane Stream’s 2021 financial statements, and in my report
dated June 28, 2022, expressed an unmodified opinion on those audited financial
statements. In my opinion, the summarized comparative information presented herein as
of and for the year ended December 31, 2021, is consistent, in all material respects, with
the audited financial statements from which it was derived.

Donna Foxman, CPA
Toms River, New Jersey

June 20, 2023




Mane Stream, Inc.
Statement of Financial Position
December 31, 2022
With Comparative Totals for 2021

Assets:
Cash
Accounts receivable
Prepaid expenses
Property and equipment, net
Total assets
Liabilities:
Accounts payable and accrued expenses
Total liabilities
Net assets:
Without donor restrictions
With donor restrictions

Total net assets

Total liabilities and net assets

The accompanying notes are an integral part of these financial statements.

2022 2021
$1,379,272 $1,220,080
33,835 3,465
437 7,287
679,267 719,060
$2,092,811 $1,949,892
14,069 19,110
14,069 19,110
2,015,352 1,858,587
63,390 72,195
2,078,742 1,930,782
$2,092,811 $1,049,892




Mane Stream, Inc.
Statement of Activities
For the year ended December 31, 2022
With Comparative Totals for 2021

Without donor With Donor 2022 2021
Restrictions Restrictions Totals Totals
Revenues and Support:
Contributions $219,498 31,183 250,691 204,910
Bequests 11,637 - 11,637 8,374
Program revenue 189,231 - 189,231 189,613
Fundraising and special events 731,567 - 731,567 520,587
Interest income 6,841 - 6,841 282
Miscellaneous income 5612 - 5612 5,167
Forgiveness of PPP loans - - - 197,445
Employee retention credits 14,540 - 14,540 170,693
Net assets released in satisfaction
of donor restrictions 39,988 {(39,998) - -
Total revenues and support 1,218,924 (8,805) 1,210,119 1,297,071
Expenses:
Program expenses 591,662 - 591,662 596,258
Administrative expenses 114,413 - 114,413 73,106
Development and fundraising costs 356,084 - 356,084 161,509
Total expenses 1,062,159 - 1,062,159 830,873
Increase (decrease) in net assets 156,765 (8,805) 147,960 466,198
Net assets, beginning of year 1,858,587 72,195 1,830,782 1,464,584
Net assets, end of year $2,015,352 63,390 2,078,742 1,930,782

The accompanying notes are an integral part of these financial statements.




Mane Stream, Inc.
Statement of Cash Flows
For the year ended December 31, 2022
With Comparative Totals for 2021

2022 2021
Cash flows from operating activities:
Contributions, program, and fundraising revenue $1,172,906 $1,293,731
Interest income 6,841 282
Cash paid to suppliers and employees {1,020,558) (843,390)
Net cash provided (used) by operating activities 159,192 450,623
Cash flows from investing activities:
Purchase of building improvements, equipment - -
Net cash pravided (used) by investing activities - -
Cash flows from financing activities:
Proceeds from berrowings - 105,645
Payments on long term debt - (197,445)
Net cash provided (used) by financing activities - (91,800)
Increase (decrease) in cash 158,192 358,823
Cash at beginning of year 1,220,080 861,257
Cash at end of year $1,379,272 $1,220,080
Reconciliation of change in net assets
to net cash provided (used) by operating activities:
Change in net assets $147,960 $466,198
Adjustments to reconcile change in net assets to net
cash provided (used) by operating activities:
Depreciation 39,793 39,796
{increase) decrease in accounts receivable (30,370) {2,990)
(Increase) decrease in prepaid expenses 6,850 8,725
Increase (decrease) in accounts payable and accrued expenses (5,041) (61,106}
Net cash provided {used) by operating activities $159,192 $450,623
Non-cash financing activities:
Forgiveness of PPP loans - $197,445

The accompanying notes are an integral part of these financial statements.




‘SJUBWIBE]S |B1ueuy asay) jo ed |eiBaju ue ale sajou Buikuedwecaoe ay |

£/8'0e8 6512901 $80'95¢ civ'plLl 299°'16G%
88596 AR TA 6€1'€0C - -
GeZ'viL 020'658 Sh6'CS1 eir'vLl 299'L6S
059'6 g18'0l 0.6 9.0t 0..'8
98.'C - TAR Gce 4% 298°C
S6¥'01 rANNA 2 599°L 298'L Sho'ee
Sr9'Le 289'ce - - 26922
6€.'vC 20i'se - - 20.'se
ZEV'9 8/6'8 - - 8/5'8
0S6't 000's 12144 S¥G 600't
¥69 v0z'L vee GeT G¢.
9/2'6 8£6°2 A A 5¥9'L 19.'y
06852 6z9'l g6 yec orz't
688 186 £9¢ iy 122
962'L¥ Los'sy 996°1L ¥8L°¢C 609'tvv
Gl9't €650} 6¢ 114 £€5'01
095°C G807 Ly 44 000'Z
96.'6¢ €6/1'6¢ 59.'9 €lL's 668'/2
6¥8'G 080°9 622L - 1G8'¥
510'C 119'¢ 2662 1S1 896
5/9'0) 10L'El i8¢, +8S gelL's
869'Y ¥86'G 899 059 999'v
85T vy 098'9Y ¥09'04 ¥89'ie iS5
oLL'8e ¥60'v¥ vozZ'LL £66'9 ££8'62
20021V 965806 80€'601 128°0L Liy'Zees
sasuadx3g sasuadx3 Buisiespund g sasuadxg sasuadx]
Lzoz 2202 Juawdoeaaqd aAelSIuILPY weibold

1202 40} sjejo), eaneredwod WIM
7207 ‘1€ Joquaaa( pepus Jeak ayj Jog
sasuadx3 jeuonound Jo juewae)s

U} ‘weag suen

sasuadxs |ejoL

sasuadxa Buisiespuny

leyoigns
sapImN
auoyds|a}
8oueURJUIRW pue siieday
$39} JoLLEB) g Aeulalon
solddns © pooj [ewiuy
sasuadxa weiboid
$89) {BUOISSB)0Id
abejsod
sasuadxa ABojouyos) g 3240
sdoysyiom 3 sieujwas ‘Buiies|
$939) pUE SISUdDI
aoueInsu|
sasuadxs pue |gjual Juawdinb3y
suonduosgns pue sanQq
uoiienaidsq
$68) PIED JPaID pue yueg
Buisiianpy
SIDBIUOD JEMPOg B Juawdojarag
$82IAIBS APISIND
sjyauaq sakojduy
soxe} [josAed
soue|es



Mane Stream, Inc.
Notes to Financial Statements
For the year ended December 31, 2022

1. Summary of Significant Accounting Policies
a. Organization

Mane Stream, Inc., located in Oldwick, New Jersey, is a nonprofit organization founded in 1972
and incorporated in 1973 in the state of New Jersey for the purpose of improving the quality of
life for individuals with physical, developmental, emotional, and medical challenges by providing
a diverse program of equine assisted activities, therapy services and educational initiatives.
The organization is a Premier Accredited Center by the Professional Association of Therapeutic
Horsemanship International (PATH Int'l). The organization offers both recreation and medical
treatment programs. in adaptive horsemanship children and adults participate in recreational
equestrian activities in a safe, controlled environment. in therapy services, New Jersey licensed
physical, occupational and speech therapists treat clients in the organization's ¢linic and have
the opportunity to use horses as a tool during treatment. The horse's movement can help clients
attain functional goals.

Mane Stream's annual revenues are derived primarily from program fees and contributions.
b. Basis of Accounting

The financial statements of the Organization have been prepared on the accrual basis of accounting
and, accordingly, reflect all significant receivables, payables and other liabilities.

¢. Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements,
and the reported amounts of revenues and expenses during the reporting period. Actual resuits

could differ from those estimates.

d. Net Assets

The financial statements report net assets and changes in net assets in two classes that are based
upon the existence or absence of restrictions on use that are placed by its donors, as foliows:

Net Assets Without Donor Restrictions

Net assets without donor restrictions are resources available to support operations. The only limits

on the use of these net assets are the broad limits resulting from the nature of the organization, the
environment in which it operates, the purposes specified in its corporate documents and its application



Mane Stream, Inc.
Notes to Financial Statements
For the year ended December 31, 2022

d. Net Assets, continued,

for tax exempt status, and any limits resulting from contractual agreements that are entered into
in the course of its operations.

Net Assets With Donor Restrictions
Net assets with donor restrictions are resources that are restricted by a donor for use for a particular

purpose or in a particular future period. Some donor imposed restrictions are temporary in nature, and

the restriction will expire when the resources are used in accordance with the donor's instructions or

when the stipulated time has past. Other donor-imposed restrictions are perpetual in nature, the organization
must continue to use the resources in accordance with the donor's instructions. The organization's
endowment funds are included in this class.

When a donor's restriction is satisfied, either by using the resources in the manner specified by the donor

or by the passage of time, the expiration of the restriction is reported in the financial statements by
reclassifying the net assets from net assets with donor restrictions to net assets without donor restrictions.

e. Liquidity and Availability of Financial Assets
The following reflects the Organization's financial assets as of the statement of financial position date, reduced

by amounts not available for general use because of contractual or donor-imposed restrictions within one
year of the statement of financial position date. The financial assets available as of December 31, 2022 are:

Financial assets:

Cash $1,379,272
Accounts receivable 33,835
Total available $1,413,107

Less financial assets unavailable for operating
expenditures within one year:

Donor restricted cash $10,815
Endowment funds 52,575

Total unavailable $63,390
Financial assets available for current year $1,349,717



Mane Stream, Inc.
Notes to Financial Statements
For the year ended December 31, 2022

1. Summary of Significant Accounting Policies, continued,
f. Income Taxes

The Organization is qualified as tax exempt under Section 501(c)(3) of the Internal Revenue Code.

g. Donated Assets

Noncash donated assets are recorded as contributions at their estimated fair values at the date
of donation.

h. Expense Allocation
The costs of providing various programs and other activities have been summarized on a functional

basis in the Statement of Activities and in the Statement of Functional Expenses. Accordingly, certain
costs have been allocated among the programs and supporting services benefited.

i. Donated Services
No amounts have been reflected in the financial statements for donated services. The Organization pays
for most services requiring specific expertise. However, during the year approximately 250 individuals

provided more than 4,747 hours to assist the Organization in their program activities and various special
events and fundraising activities.

J- Advertising

The Crganization uses advertising to promote its programs and events in the communities it serves.

k. Subsequent Events

The Organization has evaluated subsequent events through June 20, 2023, which is the date the
financial statements were availabie to be issued.
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Mane Stream, inc.
Notes to Financial Statements
For the year ended December 31, 2022

2. Property and Equipment

Property and equipment are carried at cost and, except for land, are depreciated over their estimated useful
lives ranging from five to thirty-nine years using straight-line depreciation. Amounts at December 31

were:
Land $297,281
Buildings and improvements 915,701
Furniture and equipment 211,268
1,424,280

Less accumulated depreciation (745,013)
Property and equipment, net $679,267

Depreciation expense for the year was $39,793.

3. Cash Accounts

The Organization has their bank accounts at Peapack-Gladstone Bank. The accounts are insured by
the Federal Deposit Insurance Corporation up to $250,000. At times throughout the year balances can

exceed the insured limits.

The Organization also has two money market mutual funds at Merrill Lynch. The market value of these funds
is equal to their cost basis.

4. PPP Loans for 2020 and 2021

On April 29, 2020, Mane Stream was granted a $91,800 loan under the Paycheck Protection Program as
part of the relief efforts related to COVID-19 and administered by the Small Business Administration. Per
revised loan terms, the loan has an interest rate of 1% and has a maturity of two years. Loan payments
are deferred for borrowers who apply for loan forgiveness until SBA remits the borrower's loan

forgiveness amount to the lender.

On February 11, 2021, they were granted approval for a second PPP loan of $105,645, with the same terms as
the first loan.

In April, 2021, and November, 2021, respectively, both loans were forgiven. They have been legally released
and the full amount of the loans has been recorded as revenue in 2021.

11




Mane Stream, Inc.
Notes to Financial Statements
For the year ended December 31, 2022

5. Endowment Funds

In May, 2007, the Organization received a contribution to establish the Sheila G. Williams Memorial
Endowment. The funds are to be invested under the direction of the Board of Directors' Finance
Committee. 10% of the total funds available (including principal and accumulated interest or investment
income earned on the capital funds) is available annually to be used to fund educational cpportunities
for staff, including conference attendance and courses of study supportive of and relevant to the
Organization's activities and objectives. A total of $1,625 was spent from these funds in 2022. The
balance of these funds at December 31, 2022, was $52,575.

6. Income Taxes

Generally accepted accounting principles prescribe how an organization should measure, recognize,
present and disclose in its financial statements tax positions that the organization has taken or expects

to take on its tax or information returns. The Organization regularly reviews and evaluates its tax positions
taken on previously filed returns and as reflected in its financial statements, with regard to issues affecting
tax matters. The Organization has concluded that no tax benefits or liabilities are required to be recognized
in accordance with generally accepted accounting principles.

The Organization's tax and information returns are generally subject to examination by the taxing
authorities for three years, including 2019, 2020 and 2021.

7.Program Activities

Mane Stream provides therapy services and adaptive horseback riding for children and adults with
special needs. In 2022 we served 34 clients with 436 visits to our occupational therapists, physical
therapists and speech-language pathologists. Our medical treatment program provides intensive
one-on-one therapy sessions with a licensed therapist, utilizing the movement of the horse as a
treatment strategy. The unique combination of an onsite ciinic and the use of the horse provides a
one of a kind therapy setting.

During 2022 over 250 volunteers provided 4,747 hours of assistance for our programs. Of those
hours, 791 were spent in direct service to our therapy services clients.

Mane Stream's PATH certified riding instructors provided over 1,600 adaptive riding lessons to 92 riders
with special needs, teaching riding and horsemanship skills. In 2022 both semi-private and private
lessons were offered.

12




Mane Stream, Inc.
Notes to Financial Statements
For the year ended December 31, 2022

7. Program Activities, continued,

Mane Stream hosts an inclusive summer camp that is NJ DOH and PerformCare approved. In 2022 there
were 77 camp spots filled over 10 one-week sessions.

Horses for Healing (H4H) combines riding lessons and greoming/groundwork for individuals living with,
recovering from and living life after cancer. In 2022 we served 3 participants in this program.

Mane Stream also provides programs to community groups and school groups throughout the year.

8. 401K Plan

The Organization has a 401k plan for all eligible employees. Employer contributions to the plan in 2022
totaled $25,665.

9. In 2021 Mane Stream adopted Accounting Standards Update (ASU) No. 2014-09 - Revenue from Contracts
with Customers (Topic 606), as amended as management believes the standard improves the usefuiness
and understandability of the organization's reporting. Analysis of various provisions of this standard resulted
in no significant changes in the way the organization recognizes revenue, and therefore no changes to the
previously issued financial statements were required on a retrospective basis. The revenue and
disclosures of revenue have been enhanced in accordance with the standard.
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